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Law Offices
Phoenix (602)916-5000
Tucson (520)879-6800
Nogales (520)281-3480
Las Vegas (702)692-8000
Denver (303)291-3200

April 27, 2009

Via Hand-Delivery
Nancy Scott, Esq.
Kevin Torrey, Esq.
Legal Division
Arizona Corporation Commission
1200 West Washington
Phoenix, Arizona 85007

Litchfield Park Service Company, Docket No. W-01427A-09-0104
Supplemental Response to Letter of Insufficiency

Dear Nancy and Kevin,

Enclosed are revised schedules for LPSCO's Water Division. These schedules are further
responsive to items l and 2 of Staff s insufficiency letter dated April 8, 2009.

More specifically, following my discussion last week with Nancy regarding the Company's
response, our consultant Tom Bourassa spoke with Staff analyst Jeff Michlik about these specific
items. These schedules, primarily revised B schedules, reflect Staffs requested starting point for
plant in service from the last rate case. We note, however, the Company's requested rate increase
and revenue requirement did not materially change and the proposed rates remain unchanged.

Mr. Bourassa also had an opportunity to discuss the bill count with Staff analyst Pedro
Chavez. Mr. Bourassa understands that the information on the bill counts provided in LPSCO's
initial sufficiency response satisfied Staffs concerns. As such, we believe that all of Staff's
sufficiency items have been addressed and we are unaware of any reason that the Company's
application should not promptly be found sufficient.

If you have any questions, please do not hesitate to call.

"s"@\m11y yours,
Arizona Coworatimn Commission
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Docket Control
Gerald Tremblay
Greg Sorensen
Tom Bourassa
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Lltchfield Park Servlce Company - Water Divlslon
Test Year Ended September 30, 2008

Computation of Increase in Gross Revenue
Requirements As Adjusted

Exhibit
Schedule A-1
Page 1
Witness: Bourassa
REVSED

Fair Value Rate Base $ 37,924,592

(282,890)

-0.75%

Adjusted Operating Income

Current Rate of Return

$ 4,327,196

11.41%

Required Operating Income

Required Rate of Return on Fair Value Rate Base

Operating Income Deficiency

Gross Revenue Conversion Factor

$ 4,610,086

1.6286

7,508,146Increase in Gross Revenue Revenue Requirement

Adjusted Test Year Revenues
Increase in Gross Revenue Revenue Requirement
Proposed Revenue Requirement
% Increase

$
s
$

6,475,002
7,508,146

13,983,148
115.96%

Present
Rates

Proposed
Rates

Dollar
Increase

Pereent
Increase

Customer
Classlficatlon
5/8 Inch
3/4 Inch
1 Inch
1 .5 Inch
2 Inch
4 Inch

$ $ $ 87.58%
125.54%
124.70%
116.15%
104.57%
122.21%
124.16%

Residential
Residential
Residential
Residential
Residential
Residential
Subtotal

7,929
2,023,567
1 ,9ee,e9e

54,252
159,078

19,356
4,251 ,079 $

14,873
4,563,866
4,464,597

117,266
325,423

43,010
9,529,034 $

6,944
2,540,299
2,477,699

63,013
166,345

23.654
5,277,955

5/8 Inch
3/4 Inch
1 Inch
1 .5 Inch
2 lneh
4 Inch
8 Inch
10 Inch

$

$ $ $Commercial
Commercial
Commercial
Commercial
Commercial
Commercial
Commercial
Commercial
Subtoltal

24,344
12,320
31 ,023
64,158

394,253
64,990

403,707
17,579

1 ,012,372 $

50,378
29,934
69,683

136,390
797,497
138,216
925,798

44,229
2,192,125 $

26,035
17,614
38,660
72,233

403,244
73,226

522,092
26,650

1,179,753

106.95%
142.98%
124.62%
112.59%
102.28%
112.67%
129.32%
151.60%
116.53%

0.00%

5/8 Inch
3/4 Inch
1 Inch
1 .5 Inch
2 Inch
4 Inch

$

$ $ $lrrigatiQn
Irrigation
Irrigation
Irrigation
Initiation
Irrigation
Subtotal $

1 ,076
36,970

151,173
148,413
908,626
104,340

1 ,350,e00 $

2,299
87,071

330,147
315,949

1 ,888,554
226,218

2,850,238 $

1 ,222
50,101

178,974
167,536
979,927
121 ,878

1 ,499,638

135.52%
118.39%
112.88%
107.85%
116.81%
111.03%

$
$

$
$

$
$

55,082
8,012,429
(500,823)

50.74%
119.19%
133.19%

0.00%
-389.07%
115.96%

Hydrant
Subtotal Revenues before Annualizatlon
Revenue Annualizatlon
Miscellaneous Revenues
Reconciling Amount H-1 to C-1
Total of Water Revenues (a) $

108,568
6,722,618
(376,027)
127,522

889
6,475,002 $

163,650
14,735,047

(876,850)
127,522

(2,571)
13,983,148 $

(3,460)
7,508,145

nu

Line
Na

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55

56
57
58
59
60

Ia

SUPPORTING SCHEDULESz
B-1
C-1
C-3
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W-01427A-09-0104

Litchfield Park Service Company - Water Division
Test Year Ended September 30, 2008

Summaly of Rate Base

Exhibit
Schedule B-1
Page 1
V\Atness: Bourassa
REVISED

Fair Value
Rate Base

Original Cost
Rate base

Gross Utility Plant in Service
Less: Accumulated Depreciation

$ 73,731,815
9,107,141

$ 73,731,815
9,107,141

Net Utility Plant in Service $ 64,624,674 $ 64,624,674

Less:
Advances in Aid of
Construction

Contributions in Aid of
Construction

Accumulated Amortization of CIAC

24,583,673

3,104,068

(860,706)

24,583,673

3,104,068

(860,706)

Customer Meter Deposits
Deferred Income Taxes & Credits

68,685
21,451

68,685
21,451

Plus:
Unamortized Debt Issuance
Costs

Deferred Reg. Assets
Working capital

134,528
82,561

134,528
82,561

Total Rate Base $ 37,924,592 $ 37,924,592

Line
No.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38

SUPPORTING SCHEDULES:
B-2
B-3
B-5
E-1

RECAP SCHEDULES:
A-1
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W-01427A-09-0104

Litchfield Park Service Company - Water Division
Test Year Ended September so, 2008

Original Cost Rate Base Proforma Adjustments

Exhibit
Schedule B-2
Page 1
Witness: Bourassa
REVISED

Actual
at

End of
Test Year

Proforma
Adjustment

Amount

Adjusted
at end

of
Test Year

Gross Utility
Plant in Service $ 72,144,217 1,587,598 $ 73,731,815

Less:
Accumulated
Depreciation 8,519,063 588,078 9,107,141

Net Utility Plant
in Service $ 63,625,153 $ 64,624,674

Less:
Advances in Aid of
Construction 24,583,673 24,583,673

Contributions in Aid of
Construction

Accumulated Amort of CIAC

3,104,068

(890,020) 29,314

3,104,068

(860,706)

Customer Meter Deposits
Deferred Income Taxes & Credits

68,685
335,487

0
(314,036)

68,685
21,451

Plus:
Unamortized Debt Issuance
Costs

Deferred Reg. Assets
Working capital

134,528
82,561

134,528
82,561

Total $ 36,640,349 $ 37,924,592

L i ne
No.

1
2
3
4
5
6
7
8
9

1 0
1 1
1 2
1 3
1 4
1 5
1 6
1 7
1 8
1 9
2 0
2 1
2 2
2 3
2 4
2 5
2 6
2 7
2 8
2 9
3 0
3 1
3 2
3 3
3 4
3 5

3 6
3 7
3 8
3 9
4 0
4 1
4 2
4 3
4 4
4 5
4 6
4 7

SUPPORTING SCHEDULES:
B-2, pages 2
E-1

RECAP SCHEDULES:
B-1

Sb
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W-01427A-09-0104

Lltchiield Park Service Company - Water DIvIsIon
Test Year Ended September 30, 2008

Income Statement

Test Year
Book

Results Label

4

Adiustment

Test Year
Adjusted
Results

Exhibit
Schedule C-1
Page 1
Witness: Bourassa
REVlSED

Proposed
Rate

Increase

Adjusted
with Rate
Increase

Revenues
Metered Water Revenues
Unmetered Water Revenues
Other Water Revenues

$ 6,723,508 s (376,027) s 6,347,481 $ 7,508,146 $ 13,855,626

127,522
$ 6,851,029

127,522
6,475,002

127,522
13,983,148

Operating Expenses
s (376,027) s

$

$ 7,508,146 $

$$

5/6/7
5,011

893,078
58,147

341,210
44,001

8/9

120,732

162,067

5,011
1,013,811

58,147
503,278
44,001

5,011
1,013,811

58,147
503,278
44,001

11 (306,234)

Salaries and Wages
Purchased Water
Purchased Power
Fuel for Power Production
Chemicals
Repairs and Maintenance
Office Supplies and Expense
Outside Services
Outside Sewices- Other
Outside Sewices- Legal
Water Testing
Rents
Transportation Expenses
Insurance - General Liability
insurance - Health and Life
Reg. Comm. EXP-
Reg. Comm. Exp, - Rate Case

12,469
2,689,209

14,317
28,365
10,647

147,811
95,469
3,319

63,662

10 4,068

3
12

70,000
8,25673,408

3,284
1,328,875 1 963,107

12,469
2,382,976

14,317
28,365
10,647

151,879
95,469
3.319

63,662
70,000
81,664
3,264

2,291,982

12,489
2,382,976

14,317
28,365
10,647

151,879
95,469
3,319

63,662
70,000
81,664
3,264

2,291,982

2
14

131,496
806,532

$ 8,750,290
$ 100,739

$
$

241 ,842
(1 ,256,237)

7,801 $
(383,628) $

373,338
(449,705)

6,757,892 $
(282,890) $

2,898,060
2,898,060
4,610,086

$
$

373,338
2,448,355
9,655,952
4,327,196

Miscellaneous Expense
Bad Debt Expense
Depreciation Expense
Taxes Other Than Income
Property Taxes
Income Tax

Total Operating Expenses
Operating Income
other Income (Expense)

Interest Income
Other income (loss)
Interest Expense
Other Expense

(325,695) 13 (106,783) (432,478) (432,478)

Total Other Income (Expense)
Net Proflt (Loss)

$
$

(325,695)
(224,957)

$
$

(106,783) $
(490,411) $

(432,478) $
(715,388) s 4,610,086

$
$

(432,478)
3,894,718

Line
No.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43

SUPPORTING SCHEDULES:
C-2
E-2

Q

RECAP SCHEDULES:
A-1
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